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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of aamra technologies limited

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of aamra technologies limited (the "Company"), which
comprise the Statement of Financial Position as at 30 June 2025, and the Statement of Profit or Loss
and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the financial statements, including significant accounting policy
infarmation.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 30 June 2025, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs),
the Companies Act, 1994, the Securities and Exchange Rules, 2020 and other applicable laws and
regulations.

Basis for Qualified Opinion

1. We were unable to obtain sufficient appropriate audit evidence regarding the completeness and
accuracy of Trade and Other Payables due to the absence of external balance confirmations from
BTRC and BTCL. Accordingly, we were unable to determine whether any adjustment to the
financial statements was necessary.

2. As disclosed in Note 18, the Company has not deposited the applicable dividend tax with the
relevant tax authority. In addition, the Company did not properly deduct applicable tax and VAT
on purchases during the year as required under the applicable tax laws of Bangladesh.
Consequently, the financial statements are materially misstated due to the non-recognition of the
related tax liabilities.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' International Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

2 Emphasis of Matter

We draw attention to Note 3.16 of the financial statements, which describes the significant decrease
in the Company's turnover for the year ended 30 June 2025 due to continued sanctions imposed by
the Bangladesh Telecommunication Regulatory Commission (BTRC) on International Internet
Gateway (IIG) sales. As disclosed in the note, IIG sales typically account for approximately 70% of
the Company's total turnover, and the sanctions have had a material impact on the Company's
operations during the year. Our opinion is not modified in respect of this matter. %

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
the audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, we
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do not provide a separate opinion on these matters. In addition to the matters described in the Basis
for Qualified Opinion section, we have determined the matters described below to be the key audit
matters to be communicated in our report. Key audit matters for the audit of the financial statements

are as under:

Key audit matter

How the matter was addressed in audit

Revenue

At the year ended 30 June 2025, the
company's reported total revenue of Tk.
302,952,413 (BDT 636,557,618 for the
year ended 30 June 2024).

Revenue is measured net of trade discount
and VAT. Time of revenue recognition is
matter. The revenue may overstate for the
early recognition of revenue to achieve the
desire result.

We have tested the design and operating
effectiveness of key controls focusing on the
following:

P Policy of revenue recognition:

p Issuance of VAT challan;

» Segregation of duties in invoice creation and
modification; and

B Timing of revenue recognition. Our substantive
procedures in relation to the revenue recognition

| comprises the following:

P> Obtaining supporting documentation for sales
transactions recorded either side of year end as
well as credit notes issued after the year end date
to determine whether revenue was recognized in
the correct period;

> VAT is correctly dealt with; Critically assessing
manual journals posted to revenue to identify
unusual or irregular items; and

| »Finally assessed the appropriateness and

presentation of disclosures against relevant
accounting Standards.

Details of Revenue are shown in Notes 21.00.

Propé_rty, Plant & Equipment (PPE)

The Company's PPE balance as at 30 June
2025 was BDT 690,138,432, (BDT
764,295,387 as at 30 June 2024). This
represents 27.98% of Total Assets of the
Company (27.57% of the Company as at
30 June 2024). There is estimation
| performed by management in regards to
Asset useful life. Based on the requirement
of estimates and the fact that this is a
major asset category, this was determined
to be a key audit matter.

Qur audit procedures included:

» Obtain an understanding of Company's Internal
controls, systems and processes around PPE.

» Performed discussions with management to

| understand their process of determining asset

useful life.

»We performed PPE additions procedures by
obtaining supporting documentation, invoices, and
delivery information as well payments support.

»We performed reasonability of depreciation
expenses charged by management to ensure
| accuracy and occurrence, w

» We performed discussions with management
and performed other corroborating procedures to
ensure  management's  assumptions  around

impairment were reasonable. -
FopSAN X

Details of Property, Plant & Equipment (PPE) are shown in Note 4.00.
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FI'_ systems and controls

We performed audit procedures to assess IT
systems and controls over financial reporting,
which included the following:

b Tested sample of key controls operating over the
information technology in relation to financial
accounting and reporting systems, including system
access, system change management and computer
operations;

> Assessed the management's evaluation of
access rights granted to applicants relevant to
financial accounting and reporting systems, and
tested resolution of a sample of exceptions and
some IT General Controls.

| »Tested sample of specific application controls for

key financial reporting controls.

» In addition, we also reviewed IT Governance of
the Company on a sample basis.

Valuation of inventory

at the year-end 30 June 2025 was Tk,
744,394,234 (BDT 751,871,833 30 June
2024). Inventories are carried at the lower
of cost and net realizable value. As a
result, the Directors apply judgment in
determining the appropriate values for
slow-moving or obsolete items.

' The balance of inventory of the Company |

We  challenged the appropriateness of
management's assumptions applied in calculating
the value of the inventory and related provisions
by:

B evaluating the design and implementation of key
inventory controls operating across the Company in
respect of inventory management;

> to attend the physical inventory counts and
reconciling the count results to the inventory
listings to test the completeness, of data;

B to review the inventory costing procedures and
methodology.

> comparing the net realizable value, obtained
through a detailed review of sales subsequent to
the year-end, to the cost price of a sample of
inventories and comparison to the associated
provision to assess whether inventory provisions
are complete;

B reviewing the historical accuracy of inventory
provisioning, and the level of inventory write-offs
during the year; and

> Challenging the completeness of inventory

provisions through assessing actual and forecast |

sales of inventory lines to assess whether
provisions for slow- moving/obsolete stock are valid
and complete. :

. Details of Inventories are shown in Notes 6.00




Other Information

Management is responsible for the aother information. The other information comprises the
information included in the Annual Report but does not include the financial statements and our
auditor’s report thereon. We obtained Director’s Report, Management Discussion and Analysis, five
years financial information, and Corporate Governance report prior to the date of this auditors’ report,
and the remaining components of the Annual Report is expected to be made available to us after that
date.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date
of this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of financial statements in
accordance with IFRSs, the Companies Act 1994, The Securities and Exchange Rules 2020 and other
applicable laws and regulations, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement whether
due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is hlgher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.




s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 2020 and other
applicable laws and regulations, we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appeared from our examination of these books;

¢) the statements of financial position and statement of comprehensive income dealt with by the
report are in agreement with the books of accounts and returns; and

d) the expenditure incurred was for the purposes of the Company's business.

Hedayet Ullah FCA _

Senior Partner (Enrolment Number: 0281)
K. M. HASAN & CO

Chartered Accountants

DVC No.: 2607130281A5349449

Place: Dhaka, Bangladesh
Date: 12 July 2026




aamra technologies limited
Statement of Financial Position
As at 30 June 2025

Amount in Taka

RERARLALS Notes| 0 June 2025 || 30 June 2024
Assets:
Non-current Assets
Property, Plant & Equipment 4.00 690,138,432 764,295,387
Intangible Asset 5.00 15,532,260 19,415,325
705,670,692 783,710,712
Current Assets
Inventories 6.00 744,394,234 751,871,833
Trade & Other Receivables 7.00 398,909,913 511,436,908
Advance, Deposit and Prepayments 8.00 705,954,165 714,018,489
Cash and Cash Equivalents 9.00 10,338,214 11,221,149
1,859,596,526 1,988,548,379
Total Assets 2,565,267,218 2,772,259,091
Equity and Liabilities:
Equity attributable to shareholders
Share Capital 10.00 647,074,420 647,074,420
Share Premium 11.00 502,608,496 502,608,496
Retzined Earnings 12.00 44,952,580 256,536,651
1,194,635,496 1,406,219,567
Non-current Liabilities
Long Term Loan (Non-Current Portion) 13.01 336,532,005 331,067,479
Deferred Tax Liability 14.00 30,952,258 34,460,127
367,484,263 365,527,606
Current Liabilities
Short Term Loan 15.00 65,376,090 129,560,343
Long Term Loan (Current Portion) 13.02 136,018,631 118,253,153
Trade & Others Payable 16.00 729,611,952 634,604,517
Advance Against Sale 17.00 7,250,000 71,206,464
Other's Liabilities 18.00 43,765,370 31,012,894
Provision for Income Tax 15.00 10,330,401 9,178,449
Unclaimed Dividend Account 20.00 10,795,015 6,656,099
1,003,147,459 1,000,511,918
Total Liabilities b 1,370,631,722 1,366,039,524
Total Equity and Liabilities 2,565,267,218 2,772,259,091
Net Asset Value Per Share (NAVPS) 27.05 18.46 21.73

The annexed notes form an integral part of these financial statements.

B #%Q /J_;}'{a We(f{ A’ézmje W/

Chairman Managing Director

\Birector

Chief Financial Officer

Signed in terms of our separate report of even date annexed.

Place: Dhaka, Bangladesh
Dated: 12 July 2026

KW B, o

Company Secretary

S
by

Senior Partner (Enrollment No. 0281)

K. M. HASAN & CO.

Chartered Accountants
DVC No: 2607130281A5349449



aamra technologies limited
Statement of Profit or Loss & Other Comprehensive Income
For the year ended 30 June 2025

- Amount in Taka
Particulars Notes [l 30 June 2024

30 June 2025

Revenue 21.00 302,952,413 636,557,618
Cost of goods & service sold 22.00 (294,433,724) (419,304,535)
Gross Profit 8,518,689 217,253,084
Operating expenses 23.00 (138,249,709) (130,544,981)
Operating Profit/ (Loss) (129,731,020) 86,708,102
Other income 24.00 41,607 44,501
Net profit/ (loss) before financial expense (129,689,413) 86,752,603
Financial expenses 25.00 (76,460,065) (94,049,069)
Net profit/ (loss) before WPPF (206,149,478) - (7,296,467)
Workers Profit Participation Fund (WPPF) - -
Net profit/ (loss) before tax (206,149,478) (7,296,467)
Provision for income tax:
Current Tax 19.01 (2,471,718) (1,319,766)
Deferred tax 14.00 3,507,868 710,408
1,036,151 {(609,356)
Net profit/ (loss) after tax (205,113,327) (7,905,823)
Other Comprehensive Income = =
Total Comprehensive Income (205,113,327) (7,905,823)
; 27.01
Earnings Per Share (Per Value Tk. 10.00) (3.17) (0.12)

The annexed notes form an integral part of these financial statements.

%ﬂ _—{ ity e M M

Chairman Managing Director irector Chief Financial Officer Company Secretary

Signed in terms of our separate report of even date annexed.

a0 & 1S

Senior Partner (Enrollment No. 0281)
K. M. HASAN & CO.

Chartered Accountants

DVC No: 2607130281A5349449

Place: Dhaka, Bangladesh
Dated: 12 July 2026
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aamra technologies limited
Statement of Cash Flows

For the year ended 30 June 2025

Particulars Notes Amonnt in:Taka
30 June 2025 [| 30 June 2024

Cash flow from operating activities:
Cash received from customers & other 351,564,551 1,026,080,006
Cash paid to suppliers & other (162,130,785) (613,491,362)
Operating expenses paid (57,549,531) (56,936,263)
Advance income tax paid 8.01 (10,320,872) (12,764,527)
Financial expenses paid (76,460,065) (70,645,399)
Total Cash Flow from operating activities (A) 28.00 45,103,298 272,242,455
Cash flow from investing activities:
Acquisition of fixed assets (2,660,157) -
Total Cash Flow from investing activities (B) (2,660,157) -
Cash flow from financing activities:
Dividend Paid (2,331,828) (64,231,268)
Short-Term Loan (Paid)/Received (64,184,253) (219,726,592)
Long-Term Loan (Paid)/Received 23,190,005 10,612,583
Total Cash Flow from financing activities (C) (43,326,076) (273,345,278)
Net cash inflow/ outflow (A+B+C) (882,935) (1,102,823)
Cash & cash equivalent at the beginning of the year 11,221,149 12,323,972
Cash & cash equivalent at the end of the year 10,338,214 11,221,149
Net Operating Cash Flow Per Share (NOCFPS) 27.04 0.70 4.21

The annexed notes form an integral part of these financial statements.
%Z?é .
: i w /_\Zw’amé& %M,af W
‘Ql.:} ey i

Chief Financial Officer

Chairman Managing Director“L Director

Company Secretary

Signed in terms of our separate report of even date annexed.

Place: Dhaka, Bangladesh
Dated: 12 July 2026

#




aamra technologies limited
Notes to the Financial Statements
As at and for the year ended 30 June 2025

1. Reporting Entity

1.1 Company Information
aamra technologies limited was incorporated in Bangladesh under The Companies Act, 1913
on 14 March 1990 vide registered No. C 19428 (198) / 90 as a private limited Company. The

Company was converted to a public limited Company on November 30, 2009 under The
Companies Act 1994,

1.2 Registered Office

The registered office of the Company is located at BTA Tower (10th Floor), 29 Kemal Ataturk
Avenue, Banani C/A, Dhaka-1213. The Business office of the Company is located at Safura
Tower (9th Floor), 20 Kemal Ataturk Avenue, Banani C/A, Dhaka-1213.

1.3 Nature of Business

aamra technologies limited provides comprehensive IT solutions services including Systems
Integration, Information Systems Outsourcing, Core Banking Software & Switching Solution
supply, implementation & maintenance,

aamra technologies limited also provides Bandwidth under IIG license vide
no.BTRC/LL/IIG(I) aamra 2012-1 date 12-04-2012.

The Company became listed with Dhaka & Chittagong Stock Exchange in 2012 and subscription
for IPO opened on April 04, 2012. The Company's shares were officially floated from July 04,
2012.

2. Basis for Preparation
2.1 Statement of Compliances

These financial statements have been prepared on a historical cost basis, except where specific
IFRS standards require fair value measurement, and have been prepared in accordance
with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB), and comply in all material respects with the applicable
IFRS standards, IAS interpretations, and the requirements of the Companies Act, 1994. The
disclosures are made in accordance with IAS 1 (Presentation of Financial Statements) using the
accrual basis of accounting, except for cash flow information.

The Company is also required to comply with the following major legal provisions in addition
to the Companies Act, 1994 and other applicable laws and regulations.

The Securities & Exchange Commission Rules, 2020;

The Bangladesh Telecommunication Act, 2001;

The Income Tax Act, 2023;

The Value Added Tax and Supplementary Duties Act, 2012;

The Value Added Tax and Supplementary Duties Rules, 2016;

The Custom Act, 1969; 3
Bangladesh Labour Act, 2006 Amended in 2013 and ¥
Bangladesh labour Rules, 2015.

PN U A WD
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2.2 Presentation of Financial Statements

As per IAS 1: Presentation of Financial Statements, a complete set of financial statements
comprises:

e a statement of financial position as at 30 June 2025;

e a statement of profit or loss and other comprehensive income for the year ended 30 June
2025;

e a statement of changes in equity for the year ended 30 June 2025;

e a statement of cash flows for the year ended 30 June 2025;

e notes, comprising a summary of significant accounting policies and other explanatory
information and comparative information.

2.3 Date of Authorization

The financial statements were authorized for issue by the Board of Directors on 12 July 2026
for publication.

2.4 Reporting Period

The financial period of the Company covers one year from 01 July 2024 to 30 June 2025 and
is followed consistently.

2.5 Functional and Presentation Currency

The financial statements are prepared and presented in Bangladesh Currency (Taka), which is
the Company's functional currency. All financial information presented have been rounded off
to the nearest Taka except where indicated otherwise.

2.6 Use of Judgements Estimate

Preparation of financial statements requires Management to make judgments, estimates and
assumptions that affect the reported amount of assets and liabilities, income and expenses.
The estimates and underlying assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances. Actual results could differ
from these estimates.

2.7 Basis of measurement

The financial statements have been prepared on a historical cost basis, except for inventory,
trade receivables and contingent consideration that have been measured at fair value.

2.8 Comparative Information and Re-Arrangement Thereof

Comparative information has been disclosed in respect of the year for all numerical information
in the financial statements and also the narrative and descriptive information where it is
relevant for understanding of the current year's financial statements.

Figures for the year have been re-arranged wherever considered necessary to ensure better
comparability with the current year.

2.9 Going Concern

The Company has adequate resources to continue in operation for the foreseeable future. For
this reason, the directors continue to adopt going concern basis in preparing the Financial
Statements.

2.10 Accrual Basis of Accounting P

The accompanying financial statements have been prepared on an accrual basis of accounting
except for cash flow information. The items of assets, liabilities, equity, income and expenses
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have been recognized when they satisfy the definitions and recognition criteria applicable for
these elements as mentioned in the Framework.

2.11 Materiality and aggregation

These financial statements present separately each material class of similar items. Dissimilar
nature or function items are presented separately unless they are immaterial. Financial
statements result from processing large numbers of transactions or other events that are
aggregated into classes according to their nature or function.

2.12 Offsetting

The Company reports separately both assets and liabilities, and income and expenses, unless
required by an applicable accounting standard or offsetting reflects the substance of the
transaction and such offsetting is permitted by applicable accounting standard.

3. Significant Accounting Policies

The Company has consistently applied the following accounting policies to all periods presented
in these financial statements. The amendments to IAS 1 and IFRS Practice Statement 2,
effective from 1 January 2023, require entities to disclose material accounting policies rather
than their significant accounting policies, although the amendments did not result in any
changes to the accounting policies.

3.1 Current vs Non-current classification

The Company presents assets and liabilities in the statement of financial position based on
current/non-current classification.

An asset is current when it is:

o Expected to be realised or intended to be sold or consumed in the normal operating
cycle;

¢ Held primarily for the purpose of trading;

+ Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:
It is expected to be settled in the normal operating cycle;

« Itis held primarily for the purpose of trading;

e It is due to be settled within twelve months after the reporting period; or,

¢ There is no unconditicnal right to defer the settlement of the liability for at least twelve
months after the reporting period;

« All other liabilities are classified as non-current;

« Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.2 Property, Plant & Equipment (PPE)
(i) Recognition and Measurement

The cost of an item of Property, Plant and Equipment is recognized as an asset if, and only if,
it is probable that the future economic benefits associated with the item can be ni€asured
reliably. Property, Plant and Equipment are stated at historical cost less accumulated
depreciation in compliance with the requirements of IAS 16 - Property, Plant and Equipment.
The cost of acquisition of an asset comprises its purchase price and any directly attributable
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cost of bringing the assets to its working condition for its intended use inclusive of inward
freight, duties and non-refundable taxes.

(ii) Subsequent Costs

Subsequent to initial recognition, cost of replacing part of an item of Property, Plant and
Equipment is recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. All other repair and maintenance expenses are charged in the statement of
profit or loss and other comprehensive income as they are incurred.

(iii) Depreciation

Depreciation is charged to write-off the cost of Property, Plant & Equipment less any residual
value, over the year of their expected useful lives, in accordance with the provisions of IAS 16-
Property, Plant and Equipment. Any acquisitions during the year are depreciated on monthly
basis. Depreciation is calculated at the following rates on reducing balance basis.

I Items Rate
' Furniture & Fixture 10%
| Office Equipment 10%
Interior Decoration 10%
Computer Equipment's 25%
Motor Vehicle 10%
Equipment for R & D 10%
Data Center - 10%
Infrastructure Equipment 10%
ERP & Inventory Software 20%

(iv) Derecognition

An item of Property, Plant and Equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on derecognition of
an item of property, plant and equipment is determined as the difference between the net
disposal proceeds and the carrying amount of the asset and is recognised in profit or loss.

3.3 Capital Work in Progress (CWIP)

Capital work in progress represent the cost incurred for acquisition and/or infrastructure
equipment items of Property, Plant and Equipment that are not ready for use which is measured
at cost. No depreciation is charged capital work in progress. CWIP is transferred to the
appropriate PPE category when the asset is available for use. Borrowing costs directly
attributable to qualifying CWIP are capitalized.

3.4 Right on use of asset

The company has complied with International Financial Reporting standards IFRS (16): Lease
and accordingly accounted for asset under appropriate head. All rental agreements entered
into by the Company has termination clauses which allow both the lessee and the lessor to
terminate the agreement without permission from the other party with no penalty and
insignificant notice period (up to 3 months). Due to the presence of these clauses, the contracts
are not considered "enforceable" under the definition of IFRS 16 Paragraph B34. As a result,
the contracts do not fall under the requirements of IFRS 16 and therefore does not create any
Right-of-use Assets. :
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3.5 Intangible Assets

Intangible assets i.e., Accounting Software as shown in note - 5 are stated at cost less
amortization value. Cost represents cost of acquisition and include installation cost and other
directly attributable cost. Amortization of Intangible assets are charged as full month basis from

following their acquisition date. Amortization rates for intangible assets are 20% under IAS 38:
Intangible assets.

3.6 Inventories

Inventories are valued in accordance with IAS 2: “Inventories” i.e. at cost or estimated net
realizable value whichever is lower. Inventories are stated at cost because of net realizable
value is higher than Cost.

Inventories are valued in accordance with IAS 2 at the lower of cost and estimated net
realizable value. Cost is determined using the weighted average cost formula. Net realizable
value is the estimated selling price in the ordinary course of business less estimated costs of
completion and selling expenses. Write-downs to net realizable value and inventory losses are
recognized as an expense in the period in which they occur.

3.7 Financial Asset

Financial assets not classified as at fair value through profit or loss, are assessed at each
reporting date to determine whether there is objective evidence that it is impaired. A financial
asset is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future
cash flows of that asset that can be estimated reliably.

Non-financial Assets

The carrying amount of the non-financial assets, other than inventories are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such
indication exists then the assets’ recoverable amounts are estimated. For intangible assets that
have indefinite lives, recoverable amount is estimated at each reporting date. An impairment

loss is recognized if the carrying amount of an asset or its cash generating unit (CGU) exceeds
its estimated recoverable amount.

3.8 Trade and Other Receivables

<

Trade and other receivables are recognized at cost which is fair value of the consideration given
for them.

Trade and other receivables are initially recognized at the transaction price (which is the fair
value of the consideration given). Subsequently, they are measured at amortized cost using
the effective interest method, less impairment losses.

The Company applies the simplified approach to providing for expected credit losses (ECL) as
prescribed by IFRS 9, which permits the use of lifetime expected loss allowance for all trade
receivables. The expected loss rates are determined based on the Company’s historical credit
loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment. The loss allowance is presented as a deduction from the gross carrying amount
of the receivables.

3.9 Advance, Deposit & Prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost
less deduction, adjustment or charges to other account heads. Deposits are meastired at
payment value. Prepayments are initially measure at cost. After initial recognition prepayments
are carried at cost less charges to Statement of Profit or Loss and Other Comprehensive
Income.
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3.10 Cash and Cash Equivalents

Cash and cash equivalents include cash in hand and cash at banks on current and deposit
accounts which are held for the purpose of meeting short term cash commitments rather than
for investment or other purposes.

3.11 Share Capital

Ordinary shares are classified as equity. Paid up share capital represents total amount
contributed by the shareholders. Holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to vote at shareholders’ meetings. In the event of
a winding up of the Company, ordinary shareholders rank after all other shareholders and
creditors and are fully entitled to any residual proceeds of liquidation.

3.12 Interest - bearing borrowings

Interest- bearing bank loan and overdrafts are recorded at the amount of proceeds received,
net off transaction costs. Borrowing costs directly attributable to the acquisition and
construction of plant and equipment are capitalized as part of the cost of those assets, until
such time as the assets is ready for their intended use in accordance with "IAS - 23". All other
borrowing costs are charged to the statement of profit or loss and other comprehensive income
as an expense in the period in which they are incurred.

3.13 Trade and Others Payable

Trade & Other Receivables are financial assets with fixed or determinable payments that are
not quoted in an active market. Such assets are recognized initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition trade & other receivables are
measured at amortized cost using the effective interest method, less any bad debts provision,

3.14 Provision, contingent liabilities and contingent assets

The preparation of financial statements in conformity with IAS-37 Provision, Contingent
Liabilities and Contingent Assets, requires management to make estimates and assumptions
that affect the reported amounts of revenues and expenses, assets and liabilities, and the
disclosure requirements for contingent assets“and liabilities during and at the date of the
financial statements. Due to the inherent uncertainty involved in making estimates, actual result
reported could differ from those estimates. In accordance with the guidelines as prescribed by
IAS-37 provisions were recognized in the following situations:

- When the Company has a present obligation as a result of past event.

- When it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; and

- Reliable estimates can be made of the amount of the obligation. .

3.15 Income Tax
(i) Current Tax

Provision for current tax has been made as per rates prescribed in Finance Act 2024 and the
Income Tax Act 2023 and the Income Tax Ordinance, 1984 (Whereas applicable) on the taxable
profit made by the Company after considering taxable add or backs of income and
disallowances or allowances of expenditure as per income tax laws in compliance with"IAS-12
"Income Taxes”. The corporate income tax return has submitted for assessment year 2025-
2026.
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(ii) Deferred Tax

Deferred tax (asset)/liability is calculated in accordance with IAS-12. Deferred tax is made as
per the balance sheet assets/liability method in respect of temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax basis used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences and deferred tax assets
are recognized to the extent that it is probable that the taxable profits will be available against
which the deductible temporary differences. The Company has made adequate provision for
deferred tax for the year 2025.

3.16 Revenue

Revenue is recognized in accordance with IFRS 15: Revenue from Contracts with Customers
using the following 5-step process:

e Identifying the contract from a customer;

¢ Identifying the performance obligation;

e Determining the transaction price;

¢ Allocating the transaction price to the performance obligation; and

e« Recognizing revenue when/as performance obligation(s) is satisfied.

Revenue from Contracts with Customers, revenue receipts from customers against sales and
services are recognized when praoducts and services are provided to customers, that is, when
the significant risk and rewards of ownership have been transferred to the buyer, recovery of
the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, and there is no continuing management involvement with the goods.

The Company's turnover decreased significantly for the fiscal year ending June 30, 2025, as a
result of the BTRC's continued sanctions on IIG sales, which typically account for about 70%
of total turnover. However, the Company is working diligently to overcome the issues with
BTRC and resume IIG sales as soon as possible,

3.17 Operating Segment

That engage in business activities from which it may earn revenues and incur expenses.
(Including revenue and expenses relating to transactions with other components of the same
entity);

Whose operating results are regularly reviewed by the entity's chief operating decision maker
to make decisions about resources to be allocated to the segment and assess its performance;
and for which discrete financial information is available.

3.18 Earnings Per Share (EPS)

EPS has been calculated in compliance with the requirements of IAS 33: Earnings Per Share is
calculated dividing the basic earnings by the weighted average number of ordinary shares are
held during the year. EPS for the comparative period is restated, where applicable due to the
effect of bonus issue.

3.19 Foreign Currency Transaction

Foreign currency transactions are recorded in BDT at applicable rates of exchange ruling at the
dates of transactions in accordance with IAS-21 (the effects of changes in foreign exchange
rates). Monetary assets and liabilities denominated in foreign currencies at reporting.gate are
reconverted at rates ruling at the balance sheet date. All exchange differences are charged/
credited to statement of Profit or Loss and Other Comprehensive Income.
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3.20 Number of Employees

The number of employees is engaged for the year who received a total remuneration of Taka
36,000 and above was 95. None of them were receiving below Taka 3,000 per month.

3.21 Statement of Cash Flows

The Statement of Cash Flows has been prepared in accordance with the requirements of "IAS
/: Statement of Cash Flows" using direct method as well as in the indirect method for operation
cash flow.

3.22 Events After Reporting Period

In accordance with IAS 10 Events After the Reporting Period, the Company distinguishes
between adjusting events and non-adjusting events. Adjusting events are those that provide
evidence of conditions that existed at the end of the reporting period, and the Company adjusts
the amounts recognized in its financial statements to reflect such events. Non-adjusting events
are those that are indicative of conditions that arose after the reporting period, and the
Company does not adjust the amounts recognized in its financial statements for such events
but discloses the nature of the event and an estimate of its financial effect, or a statement that
such an estimate cannot be made, if the event is material. The Company evaluates all events
up to the date the financial statements are authorized for issue, which is 12 July 2026.

The Board of Directors in its 260th meeting held on 12 July 2026 recommended 0.25% cash
dividend for the year ended 30 June 2025. This will be placed to the shareholders in the 36th
Annual General Meeting (AGM) for their approval.

Dividend declared after the balance sheet date has not been classified as liability at the balance
sheet date as does not constitute present obligation under IAS-37.

3.23 Related Party Disclosures

The Company carried out a number of transactions with related parties in the normal course of
business and on arm's length basis. The information as required by IAS 24: Related party
Disclosures have been disclosed in note-29 to the financial statements.

3.24 Employee Benefits

<

The Company has provided the following benefits for their employees:

(a) Defined Contribution Plan
The Company previously maintained a provident fund for its employees, which was
governed by the rules of a recognized contributory provident fund scheme. As of July 01,
2023 the provident fund has been closed by the trustee as per DEED of TRUST clause 37
and 249th board meeting was held on Sunday, January 29, 2023.

(b) Insurance Scheme
Employees of the Company are covered under group life insurance scheme & Medical

Insurance.
(c) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis agd are
expensed as the related service is provided. A provision is recognized for annual leave
encashment based on the latest basic salary.
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3.25 Workers' Profit Participation Fund

Regarding establishment of WPPF under the labour law the board approved and implemented
the application of WPPF from 1st July 2022.
As the Company couldn't manage to make payment to employees within the time frame
specified by section 234 (b) of the Bangladesh Labour Act 2006, it is now compelled to pay
employees with relevant interest in accordance with section 240(3).

3.26 Compliance with Financial Reporting Standards as applicable in Bangladesh subject
to departure

*Note as per IFRS -16 Paragraph B-34.

IFRS No. IFRS Title Compliance Status
1 First-time adoption of International Financial Reporting " Not Applicable
Standards

2 Share-based Payment Not Applicable
3 Business Combinations Not Applicable
4 Insurance Contracts Not Applicable
5 Non-current Assets Held for Sale and Discontinued Operations Not Applicable
6 Exploration for and Evaluation of Mineral Resources Not Applicable
7 Financial Instruments: Disclosures Complied
8 Operating Segments Complied
9 Financial Instruments (fompiied
10 Consolidated Financial Statements Not Applicable
11 Joint Arrangements Not Applicable
12 Disclosure of Interests in other Entities Not Applicable
13 Fair Value Measurement Complied

15 Revenue From Contracts with Customers Complied
: Leases
16 Not Applicable
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| IAS

No. IAS Title Compliance Status
1 Presentation of Financial Statements Complied
2 Inventories Complied
7 Statement of Cash Flows Complied
8 Accounting Policies, Changes in Accounting Estimates and Errors Complied
10 Events after the Reporting Period Complied
12 | Income Taxes . Complied
16 | Property, Plant & Equipment Complied
19 | Employee Benefits Complied |
Accouhtl'ng for Government Grants and Disclosure of Government .
20 Assistance Not Applicable
21 The Effects of Changes in Foreign Exchange Rates Complied
23 Borrowing Costs Complied
24 Related Party Disclosures Complied
26 Accounting and Reporting by Retirement Benefit Plans Complied
27 Separate Financial Statements ~ Not Applicable
28 Investments in Associates and Joint Ventures Not Applicable
29 Financial Reporting in Hyperinflationary Economics Not Applicable
32 | Financial Instruments: Presentation Complied
33 Earnings per Share Complied
" 34 | Interim Financial Reparting Complied
36 Impairment of Assets Complied
37 | Provisions, Contingent Liabilities and Contingent Assets Complied
38 Intangible Assets Complied
40 Investment Property Not Applicable
| 41 | Agriculture Not Applicable

19




4.00

5.00

Property, Plant & Equipment

Furniture & Fixture
Office Equipment
Interior Decoration
Computer Equipment
Motor vehicle

Equipment for R & D
Data Center
Infrastructure Equipment

Amount in Taka

30 June 2025 || 30 June 2024

* Details of Property, Plant & Equipment are shown in Annexure- A.

Cost Value of Assets

Opening balance
Add : Addition during the year
Less: Adjustment during the year

Accumulated Depreciation :
Opening balance

Add : Depreciation during the year
Less: Adjustment during the year
Written Down Value

Intangible Asset

ERP & Inventory Software

* Details of Intangible Asset are shown in the Annexure-A.

Cost Value of Assets :

Opening balance
Add : Addition during the year
Less: Adjustment during the year

Accumulated Amortization

Opening balance
Add : Amortization during the year
Less: Adjustment during the year

Written Down Value

1,324,262 1,471,402
2,520,822 1,699,438
4,542,991 3,267,406
1,605,353 2,140,471
684,987 761,097
4,940,525 5,489,472
25,858,393 28,731,548
648,661,098 720,734,553
690,138,432 764,295,387
1,543,375,054 1,343,665,254
2,660,157 199,709,800
1,546,035,211 1,543,375,054
779,079,666 710,324,780
76,817,113 68,754,886
855,896,779 779,079,666
690,138,432 764,295,387
15,532,260 19,415,325
15,532,260 19,415,325
210,090,535 210,090,535
210,090,535 210,090,535
190,675,210 185,821,379
3,883,065 4,853,831

) ‘;;'-, -
194,558,275 190,675,210
15,532,260 19,415,325
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Amount in Taka
30 June 2025 || 30 June 2024

6.00 Inventories

_Qty
Cisco Juniper Products - 11,094,817
Hypercom 28075 111,435,374 103,676,576
NBS spare parts 1613 63,065,165 64,648,855
Software 171 235,604,623 235,604,623
Sun Spare 479 334,289,072 336,846,962
30,338 744,394,234 751,871,833

Above inventories are in good and saleable condition and can be used in the operation if
necessary. The management of the company believe that all these inventories are realizable at

7.00

8.00

8.01

least equal to its' carrying amount or reimbursement form the respective suppliers through

returning the inventories to the suppliers when necessary.

Trade & Other Receivables

Trade and Other Receivables 398,909,913 511,436,908
398,909,913 511,436,908
Aging Schedule of Trade Receivable:
Below 30 days 86,761,552 111,235,792
Within 31-60 days 91,815,828 117,715,809
Within 61-90 days 100,648,219 129,039,697
Within 91 -120 days 4,603,760 5,902,417
Within 121 -150 days 5,634,549 7,223,977
Within 151 -180 days 11,217,349 14,381,609
Within 181 -270 days 10,361,952 13,284,915
Within 271 -1 year 16,656,498 21,355,066
Above 1 year 71,210,207 91,297,626
398,909,913 511,436,908
Advance, Deposit and Prepayments -
Advance & Deposit Against Office Rent 1,012,000 1,012,000
Deposit for Telephone 2,288,560 2,288,560
VAT Deduction at Source 578,227 578,227
Advance Income Tax (Note- 8.01) 288,257,959 279,256,853
Bank Guarantee & Performance Security (Note- 8.02) 103,938,532 107,458,059
Advance Against Expenses (Note- 8.03) 309,878,887 323,424,790
705,954,165 714,018,489
Advance Income Tax
Opening Balance 279,256,853 273,050,093
Add: Addition during the year 10,320,872 12,764,528
Less: Adjustment During the year (1,319,766) (6,557,768)
288,257,959 279,256,853
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